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Present Scenario - India @

» Economy is strongly rebounding

» 2QFY10 GDP growth 7.9%0, up from 6.1% previous quarter, beating
expectations

» Investment risk appetite improving
» Many projects taking off

» Govt. might exit stimulus measures in 1Q 2010

» Availability of Natural Gas from KG D6 field spurring
Investment in sectors viz.

> Fertilizer ‘

> Power

» Indian E&C companies trading at significant premium
to global 1 yr fwd P/E =)
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Risks - India @

\ Projects being rebid or restructured- budgets not in
ync with prevailing market conditions

Delay in award of various planned Infrastructure
rojects - Roads

Entry/ reentry of regional E&C players in the
ffshore construction space

Le

Accessing International markets & Operating
lobally

\ Shift to a sharp increase in project size
Power Projects
Offshore Projects
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Risks - India @

\ Sharp volatility in exchange rates vis-a-vis INR

Interpretation of Taxation rules

Visa rules — Stricter implementation

Lt

Sluggish Legal system- dispute resolution

echanisms

Right of Way, Land Acquisition
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Opportunities - India @

Despite the economic downturn, potential market for Oil & Gas
services is still large - Expected to further recover in 24- 36 months

Structural changes in the Power equipment market - Higher share of
Super critical & Private sector orders going forward

Global players are becoming more active as India’s power
generation focus shifts to more complex & cleaner technologies

Fertilizer capacity addition/ fuel upgrades - Expected after a long
hiatus

Roads & Express highways — Many new awards expected-
USD 15 bn to be awarded in next 18 months

Faster than expected pick up in economic activity
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THANK YOU



E&C Companies at a premium to Global 1 yr fwd P/E

Indian Capital Goods

Larsen and Toubro INR 1,290 15,644 22.6
Punj Lloyd INR 163 1,030 13.8
Hindustan Construction Co INR 76 386 18.6
IVRCL Infrastructure & Projects INR 203 538 13.3
Jaiprakash Associates Ltd. INR 168 3,948 19.9
GMR Infrastructure Ltd INR 137 4,970 AL
Mcap- Weighted Average (Mean) 34.4

Asia Capital Goods

Chiyoda JYen 597 1,593 32.9
Daelim Industrial SK Won 67,900 1,876 9.4
Daewoo E&C SK Won 11,600 3,000 12.0
Doosan Heavy Industries & Construction SK Won 78,200 6,491 38.5
GS E&C SK' Won 76,000 3,077 10.1
Hitachi Construction Machinery JYen 1,454 3,230 58.8
Hyundai Development SK Won 44,700 2,675 15.6
Hyundai E&C SK Won 65,900 5,801 14.1
JGC JYen 1,389 3,679 13.4
Komatsu JYen 1,280 13,172 55.1
Mitsubishi Heavy Industries JYen 324 11,364 NA
Samsung C&T SK Won 42,250 5,240 23.3
Samsung Engineering SK Won 81,200 2,579 135
Samsung Heavy Industries JYen 379 2,399 24.6

Mcap- Weighted Average (Mean) 25.6
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E&C Companies at a premium to Global 1 yr fwd P/E

North American Capital Goods

Caterpillar, Inc usD 38 24,009 36.0
Deere & Co. usD 44 19,091 13.7
Eaton Corp usD 47 7,403 19.3
EMCOR Group usD 23 1,494 11.6
Fluor Corp usD 45 8,073 11.9
Foster Wheeler Ltd. usD 24 3,098 11.1
Jacobs Engineering Group Inc. usD 40 4,896 12.1
Kennametal Inc usD 18 1,380 26.3
Terex Corp. usD 15 1,462 NA

Mcap- Weighted Average (Mean) 21.3

European Capital Goods

MAN AG Euro 46 9,117 18.4
Metso OYJ Euro 13 2,422 14.8
Saipem Euro 18 10,498 12.2
SBM Offshore usD 12 2,309 10.7
Scania Krona 81 8,204 31.6
Technip Euro 33 4,639 8.9
Volvo Krona 50 12,935

Mcap- Weighted Average (Mean) 13.1
Global Average .

Mcap- Weighted Average (Mean) 22.3

Source: Company Data DataStream, Bloomberg © LARSEN & TOUBRO LTD




Global players become effective

As Power generation focus shifts to complex and cleaner technologies, Global players are becoming more

effective. o
ignificance
of profits
accounted  Fossil Power uclear Ranawabla gg Curent Currant  Lo.p gs TR )
Company I FPower Power _ markst cap  share _ Key Equipment
for by Power positioning ositionin ositionin rating IS mn} rice time-frame
Generation P a P 9 s
Equipment
Alstormn __ Buy 17 575 €45.68 £45.00 12 months Heawvy duty gas turbines, steam turbines,
generators, boilers, Hydro turbines
ABR _ _ Meutral 33,308 SFr17.08  SFr15.00 12 months Automation & Instrumentation systems, genarators
and other equipment for wind
Siemeans __ _ Buy® B0 BT €51.75 EE2.00 12 months Heawy duty gas-, steam-, and wind turbinss, wind
qearboxes. aensrators, controls, reactor vessels
Areva _ _ M AR5 £408.00 M M Reactor vessel, stearn generators, pressurizers
GE _— _ Meutral 142,207 §13.47 $1600 12 months Heawvy duty gas turbines, steam turbines, wind
turbines. qenaratars, qasifiers, mactor vessles
Spec corporation __ Meutral 2,481 345,15 £51.00 12 months Cooling towers, condensars, heat exchangers,
valwves, emissions control equipment
Mitsubishi Heawvy Industriss, Ltd _— Sell 11,384 ¥3z4 ¥200 12 months Reactor vessels, Heavy duty gas, steam & wind
turbines. gasifiers, instrumentation & control
Dongfang Electric Corporation Limited __ Meutral 2,810 HEF24.80 HEK$IST0 12 months Steamn Turbines, boilers, generators
Shanghai Electric Group Company Limitad __ Sell® L2383 HE33.40 HKE1.20 12 months Steam Turbines, boilers, generators
Harbin Power Equipment Company Limited __ Sell 1.440 HE38.11 HEEd.20 12 months Steam Turbines, boilers, generators
Doosan Heavy Industries & Construction Ce, L___ Sall 5,481 KW7E,200 KW47,200 12 months Reactor vessels, steam turbines, steam generators,
boilers, HRSG
Andritz AG _ Meutral 2,034 £28.99 £30.50 & months Hydro equipment such as turbines
Charter Limited _— Meutral 1,468 E574.50p  £550.00p & months Fans, Compressors, Heat Exchangers, Flue Gas
Desulphurisation equipment
Alfa Laval AB _ Sall 4,060 Skr73.50  Skr82.70 & months Heat exchangers for power plants, ethanol plants,
gas boilars
A-Tec Industries AG _ Meutral 242 £0.60 £10.00 & months Wasta-to-Energy Plant Constniction
Sulzer AG _ Meutral 2,034 SFi5. 70  SF7280)  &months Pumping equipment for nuclear, fossil inel
combined cvcle
Garmesa Corp Tecnologica S& _ Buy® 4986 £15.19 £19.00 12 months Wind turbines
Hansen Transmissions International NV _ Buy 1,382 £134.75p  £180.00p 12 months Gearboxes for Wind turbines
Vestas Wind Systems A5 _ Buy® 13,760 Dkrd 10 Dhrend 2 years Wind turbines
Bharat Heawvy Electricals Limited Sell* 23,183 Rs=2,266 Fs1.285 12 months Stearn turbines, boilers, generators
Vallourec SA ___ Buy*® 6,203 £3589 £77.00 12 menths Boiler tubes, tubes for steam gensrators,
preheaters, and condensars
Ky
Mot material
Less relevant Source: Company Data DataStream
Significant I
Very sgnificat [ ]
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Target markets offer a significant opportunity

Estimated Spend

X1 5-yr plan (2007-12)

Segment (US $§ bn) Highlights Key players
m /50O power capacity 15ta rgettea to be added inthe 11th FYF
160.4 m Generation to account for 56% of investments EHEL, L&T, AEE,

India Power

India - Roads

India - Railways

India - Ports

India - Airports

Global E&P

Middle East
Construction

{ 24% pvt. share)

761
{ 35% pvt. share)

62.9
(18%% pvt. share)

18
(72% pvt. share)

a5
{BB% pvt. share)

1334
| ower 2008-12)

2000

m 11GW has already been commissioned, 87GW under construction

a India's infra. Inv. in Eleventh FYP is at 15%, up from 4% in Eighth FYF
m NHA| to account for 46% of investment, core network for 27%
m ~80% of NHDP Phase lA and Phase V proj. yet to he awarded

m 53% of investment towards fixed infra, 279 towards rolling stock
a 11.7% towards Dedicated Freight Corridor
m 20% or ~%12 billion will be from the private sector

m Capacity at Indian ports to rise from 736 MT to 1674 MT by 2012
m 500 MT of capacity targeted to be added atthe major ports
m Avg turnaround time at Indian ports at 2,68 days, va 0.8 for Singapore

m Six busiest airports account for 75% of total traffic
a Metros and greenfigld airports to account for =70% of planned spend
s Upagradation at 25 airports, modernisation at 55 airports is planned

a 35 energy team expects industry spending to decline 23% this vear
m Exploration capex to be the hardest hit
m Accelerated activity declines could ocour if crude prices are <$40/bhl

s UAE and Saudi Arabia account for =60% of Gulf projects
m Construction accounts for 59%, Oil & Gas 21%

iplanned/underway) m Yo growth of MEED proj. index at 59% in Feb 09 vs 66% in Nov.08

Siemens, Alstom

L&T, PLLIL, GMR.

BHEL, LA&T

L&T, PLLL

L&T, GMR

L&T, PUJL

L&T, PUJL

Source: Planning Commission, MEED, Goldman 5Sachs Research estimates.
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Gas opportunity
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India’s per capita energy consumption (PCEC) (~ 360 kg oe) significantly below other leading
economies (~1200 kg China & 7,500 kg USA). Integrated Energy Policy (IEP) expects the growth
in PCEC to quadruple by 2030

Gas consumption in India CAGR of >6% (Global:2.6%), Expected to double in next 10 years

India is slowly moving towards the global scenario where gas plays a dominant role in the
energy mix

E&C Division Larsen & Toubro Limited @
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Driving Factors for Gas Demand in India

MMSCMD
100 Almost,71% of the Gas
Demand will be required by
Power & Fertiliser industry.
50
131 76 21
53 16
08
05
0 Power Fertilizer Petchem Industrial CGD Sponge Misc (SSI)
(Only for  (Conversion (New Plants Glass, (Target to Iron Plants
capacity  from Naptha & ceramics etc implement
add’'ns) to Gas) Refineries) in 50 cities)

Source- Gas Demand Projections by Working Group (Gol) Xl Plan —beyond 2012(Total 290
mmscmd)
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In Summary

§>Existing supply ~130 . >Supply to 290 |

. MMSCMD . MMSCMD by 2017 |
| . » Larger supply base
' » Dominated by ONGC : v’ ONGC !
i ! v RIL :
> Major fields: | \‘: CBZ,CA;IRN |
. — Bombay High | v GSPC |
'— Ravva " > Major new fields: 5
, — Cambay : v/ KG Basin |

! : v' Rajasthan !

: : v' Cauvery Basin
: v’ Gujarat

Gas sector will gradually shift from being consolidated to one dominated
by a number of players

=
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